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In the corporate world, a merger is the act of joining two or more companies into one.
Meanwhile, an acquisition refers to the purchase of one company by another. It should be noted
that in most cases, a merger is friendlier in nature than an acquisition.

Possible merits to be derived from M&A include gaining new distribution network and cost
savings in research and development through rationalization. However, there are always risks
involved in M&A transactions, and some deals may founder.
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